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Report of the Directors 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


The Board of Directors submits herewith the Annual Report of Cochenour Willans Gold Mines, 
Limited with the Financial Statements for the year ended December 31, 1976, which include the Balance 
Sheet, Statement of Income, Statement of Deficit and Statement of Changes in Financial Position. 


It is not practical for the Company to proceed with production or further development of its gold 
property interests at the prevailing gold price levels. Therefore Wilmar Mines Limited had no operations 
during 1976 and its accounts have not been included in the Financial Statements for the current year. 
Consistent with accounting practice our investment in Wilmar Mines has been written off, as set out in the 
Notes to the Financial Statements. 


The Company realized a profit during 1976 before extraordinary items and at the end of 1976 the 
Company had a positive working capital of $12,855.00 as against a deficit a year pervious of $85,446.00. 


The Mining Plant and Mill have been maintained in a good state of repair. The Engineering 
Offices, Dormitories and Cafeteria are presently being rented in whole or in part to others. Part of the 
Company’s land holdings is being subdivided for housing development. 


The Company has not discharged its bank indebtedness in full but it is anticipated that sufficient 
funds should be obtained from the realization of assets during 1977 to discharge the bank indebtedness. 


Since the year end the Company has completed the transaction referred to in the Financial Statements 
involving shares of Coin Lake Gold Mines Limited whereby it has acquired 2,289,260 shares of Coin Lake 
Gold Mines Limited in consideration for 654,074 terasury shares of the Company. The Company now holds 
2,453,155 of the shares of Coin Lake Gold Mines Limited being 50.2% of its issued shares. 


EXPLORATION 


Trout Bay Group (Cochenour 80%, Coin 10%, Selco 10%) 


The Government is proceeding with a highway into this area from Red Lake that will provide land 
access to the property. An agreement has been entered into with Selco Mining Corporation Limited, who 
are proceeding to further explore this group of claims. 


Cochenour Explorations Limited 


Thirteen claims of the Martin Group were surveyed by an Ontario Land Surveyor and subsequently 
leased. 


East Bay Group — Ground Geophysical survey was completed on this group that indicates anomolous 
zones requiring investigation by Diamond Drilling from the ice. 


Cassummit Lake Project (Cochenour 70%, Coin 30%) 
Exploration on this Gold group has been deferred until gold price levels are improved. 


Gullrock Project 


An agreement has been entered into with Selco Mining Corporation Limited whereby the Corporation 
will participate with Selco in an exploration programme over an agreed area within the Red Lake Mining 
District. 


Submitted on behalf of the Board, 


May 30th, 1977, J. E. J. FAHLGREN, 
COCHENOUR, Ontario. President. 
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Iatines Sheet as al 


ASSETS 
CuRRENT ASSETS 1976 1975 
Cast ell icccceseuceodicasap seencen estes tag cee ond aga ea a een $ 8,106 $ 465 
Bullion, int transit. jis sciisc,ssesiciaecgshae ata MCSE 0 AOE e ce ae -- 124,818 
Accounts recéivable: sco oei sien hecopaleple  eeg 54,576 71,490 
Marketable securities, at cost less provision for losses of $21,905 (quoted market 
value $45,000: 1975, S48 125) 0 ooo tet near oy eee ee eens re 48,125 48,125 
Materials and supplies, at the lower of cost and replacement cost ................0......005. 120,194 190,591 
Prepaid expenses 2:05.00. 2 oe eee ee ee ee 5,035 -—— 
236,036 435,489 
INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARY COMPANIES (note 2) .... — — 
INVESTMENT IN AND ADVANCE TO AFFILIATED COMPANY, 
Coin Lake Gold Mines Limited (note 3) 
Shares, at cost less provision for losses of $11,460; 1975, $5,723 (quoted market 
value: $13,211 1975, 2$199648)) ahs, ee eee ee ee eee 13,111 18,848 - 
Advances ssciftahficie. MRGed, NG tali senso i tie a deca 114,525 98,261 
127,636 117,109 
OTHER INVESTMENTS 
Shares in other mining companies, at cost less provision for loss on investment of 
$13,690; 1975, $6,660 (quoted market value $1,530; 1975, $8,560) ................ 1,530 8,560 
Frxep ASSETS » (r0t@)4) ic) 5.6 Soe ocho ato a cae pe as 289,090 457,896 
Minine Cras’ aNnp LICENSES fat costo.) ).e ee ee eee Me 248,465 795,956 
DEFERRED EXPLORATION AND DEVELOPMENT EXPENDITURES, less amortization ................ — 2,628,690 


To the Shareholders of 
Cochenour Willans Gold Mines, Limited 


We have examined the balance sheet of Cochenour Willans Gold Mines, 
Limited as at December 31, 1976 and the statements of income, deficit and changes. 


ee eS 


AUDITOR" 


in financial position for the year then ended. Our examination was made in accordance _ 


with generally accepted auditing standards, and accordingly included such tests and 


other procedures as we considered necessary in the circumstances. 


Thunder Bay, Ontario, 
April 7, 1977. 


ssiety, = 


SOLD MINES, LIMITED 


s of Ontario) 


Srember 31, 1976 


LIABILITIES 


CuRRENT LIABILITIES 1976 1975 
Bank advances, partially secured by assignment of accounts receivable and by ° 
HIAEKOL ADIGE SECUTITIES poy l een men tet rier eas ene ue ce as ee ees, $ 165,000 $ 356,896 
PA coomiusspayable- and, accrued liabilities ..5/ 1 omncaisee se ches een anaes 58,181 164,474 
evancessiromrminority shareholder. ....c0,:.cse-ccese-s ss dcsdyenadancetvernsnevnevintarneoussceseonvtnuniions — 421,658 
223,181 943,028 
INTEREST OF MINORITY SHAREHOLDERS IN SUBSIDIARY COMPANY ....0.0.0...00..00ccccccccsecceeeeeeees — 444,349 


SHAREHOLDERS’ EQUITY 


CAPITAL STocK (note 5) 


Authorized 
7,000,000 Shares without par value 


Issued 
EEE OT SOOO TCS ME a eRe rate Ge ON i ROR ie xs MMCR Ge tok ed coed A sole tat 3,796,086 3,796,086 
(ALTERED. resus Sete. gael RR RD ph tet eee RRR RA eth. 7 01) Sr Oe eaiaee ne eerie: 4a be ee De he 3,221,134 943,629 
574,952 2,852,457 
Excess OF APPRAISED VALUE OF FIxEp ASSETS OvER DEPRECIATED Book VALUE .......... 104,624 203,866 


679,576 3,056,323 
$ 902,757 $4,443,700 


CONTINGENT LIABILITY (note 6) 
SUBSEQUENT EVENT (note 7) 


Approved by the Board: 
J. E. J. FAHLGREN, Director. 
J. B. McLELLAN, Director. 


SPORT 


In our opinion, these financial statements present fairly the financial position 
of the company as at December 31, 1976 and the results of its operations and the 
changes in its financial position for the year then ended in accordance with generally 
accepted accounting principles applied, except for the change in accounting practice 
explained in note l(a) to the financial statements, on a basis consistent with that 
of the preceding year. 

THORNE RIDDELL & CO., 
Chartered Accountants. 
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COCHENOUR WILLANS GOLD MINES, LIMITED 


Sisfneee of ee eee 
Year Ended December 31, 1976 


REVENUE 1976 1975 
Real estate ameorme® 56 coh ices ee ee Ra ae et eine $ 328,777 $ 63,410 
Interest and. dividends! .Js6...clQgd Ae ee ee ee ee ee 6,250 11,912 
Miscellaneous i s. 2s 20th ee ee ee ee 9,537 13,934 

344,564 89,256 

EXPENSES 
Mine and::realvestate:: sh coun teria B4 c2 rack Omer eens era eng letie ce cnet Re ie 88,175 45,352 
Aci istry ate rr eo osssa steven earn See oe 75,088 49,553 
Directors’, £66 ee. G 5a) gee oe cas ak ert che eae eee 7,200 6,450 
Depreciation i. Acs 2 ae a oll ace eet al ce 39,739 59,108 
Municipal taxes | ..i:.;s/spouaes centre cites oe etc tag eee ee 16,320 12,893 
Tngurance isis kc OR eA ee ee ie 18,861 13,584 
Exploration and prospecting, net of grants received (note 6) 0.0.0.0... 23,011 62,634 

268,394 245,574 

Income (Loss) BErore THE: UNDERNOTED: ...<..00:.000---:.00..4 07 ecss a Ee 76,170 (156,318) 

Add: 

Gain on sale,of. machinery and equipment «.4.....2 .o.0- ne ee 26,359 — 
102,529 (156,318) 

Deduct: <a 
Provision for loss on investment in marketable securities ..........000.000000000.00ee — 12,530 
Provision for loss on investment in and advances to unconsolidated subsidiary 

COMPANIES Be oases ace ss dee abcd eet aoe eae ee a ae ee Ee 3,036,628 2,193 
Provision for loss on investment in affiliated company ...........0.0.0...0.0:cccccccees — 5728 
Provision for-loss, onother investments. 40.- ee ee ee 7,030 6,660 

3,043,658 27,106 
LOSS 9 oa eck os hag spades ealioka asta ged 5 aR I 0 ee OC se $2,941,129 $1,183,424 
LOSS) PER SHARE? cccctey la heey cteec saat ee eee cee eee  65¢ A¢ 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Sioned of Deficit 


Year Ended December 31, 1976 


pent AA a ic EL a 
Bree eee re BECINNING.OF YEAR 6102212410 cne uae ey $ 943,629 $ 872,589 
Elimination of share of deficit of subsidiary company (note 1(a)) o....0...ccccn. 657,609 — 
286,020 872,589 
Excess of appraised value of fixed assets over depreciated book value, transferred on Sere 
MISOSAL TOI IXCC FASGES ee, ee it ey eae een — 104,884, 
Amortization of excess of appraised value of fixed assets over depreciated book value 6,015 7,500 
6,015 112,384. 
280,005 760,205 
8k, cade nak RA rt a Oe aR eR We ROR Ce Ce Wh eer eee ee 2,941,129 183,424 
WEE REMAINING? LARS ooo ctcg. 28ers actin Maca Alec peace eens Bib Aun aE MORE ese es $3,221,134 $ 943,629 
BS fa lement of Changes in WianceL P. osilion 
Year Ended December 31, 1976 
WorkineG CapitaL DERIVED FROM 1976 1975 
Proceecs trom sale of fixed assets. .2.5..sj.ck ch eee eo ate te $ 367,115 $ 143,350 
WorKING CAPITAL APPLIED TO 
Operations 
TiOSS ib oe SR Mie BR A Raa ain tee aE Sh fot bores er hein odode 2,941,129 183,424 
Items not involving working capital 
DEP TeCla tl ON c.g sphnvci aks nek ce ot ee ee en aOR es Cuchneee moc tuted, 39,739 59,108 
Provision for loss on investment in and advances to unconsolidated 
subsidiary: ‘companiess:. 41. ne Saweeae een cere kien, 5. PIR. 3,036,628 2,193 
Provision for loss on investment in affiliated company .................0..0....... =a pa: 
Provision for loss on other investments .........................cccccceceeerssersesseenvecees 7,030 6,660 
Cainconsalesof realréestate<:..cacuene, eee ee Ieee oe atl. (306,992) (40,169) 
Gainfon sale of machinery and equipment... 4-200 rt. ee __ (26,359) er 
2,750,046 29,515 
191,083 153,909 
Exploration and development expenditures, less depreciation of fixed assets and loss 
GUspOrdls reapeLaliZer, cn ccc ccy aera ee ee eRe cee eae ee — 871,638 
PM ALIETOUSTEG. LUX EUL ASSOER «cc. secs ook cosas dete cies tp cas age eects arene ree ee cae eee mea — 22,364 
Increase in investment in and advances to unconsolidated subsidiary companies ............ 17,731 2,193 
Tieredse GN auvanices:.tocattiliated COMPpany 6.5. ceee eee ee ese et ey ee — 18,487 
268,814 1,068,591 
INCREASE (DECREASE) IN WORKING CAPITAL POSITION ...........:.:.:c:c:escesececuceetesereneeenes 98,301 (925,241) 
Workine Caprrat (DEFICIENCY) AT BEGINNING OF YEAR ..........0.000.0ccccceeseeeeeeeenees (507,539) 417,702 
Elimination of share of working capital of subsidiary company (note 1(a)) ........ 422,093 — 
(85,446) 417,702 
WORKING CAPITAL+(DERECIENCY )OATOEND OF. BAR siete ste atom ae cise. trace Meese eal $ 12,855 $ (507,539) 


COCHENOUR WILLANS GOLD MINES, LIMITED 


Votes fo Re Fae ni Serene: 


Year Ended December 31, 1976 


1. ACCOUNTING POLICIES 


(a) 


(b) 


(d) 


Reclassification of comparative figures 

In 1975 consolidated financial statements of the company and its subsidiaries, Wilmar Mines Limited and 
Cochenour Realty Limited were presented to the shareholders. Wilmar Mines Limited has now ceased 
operations and its accounts have not been included in the financial statements for the current year. 


By agreement dated December 10, 1975, the company acquired all of the understaking and assets of 
Cochenour Realty Limited for the sum of $1 upon agreeing to assume and discharge all of the liabilities 
of the subsidiary, incidental to the intention to wind-up the subsidiary under the provisions of The 
Business Corporations Act, Ontario. 


Certain of the comparative figures have been reclassified to conform with the presentation adopted for 
1976. 


Investment in and advances to subsidiary companies 
All of the subsidiaries are now inactive and are considered immaterial and their accounts have not been 
consolidated in these financial statements. 


Fixed assets 

The townsite buildings were appraised at market value on December 31, 1969 by O’Brien Agency Limited. 
These assets are reflected in the accounts at appraised value less accumulated depreciation. The 
unamortized increase in value resulting from the appraisal in 1969 is reflected in shareholders’ equity 
as “Excess of appraised value of fixed assets over depreciated book value”. 


All other fixed assets are recorded at cost. 


The company records depreciation on its operating assets on a diminishing balance basis at annual rates 
of 15%. It records depreciation on residential dwellings on a straight line basis at an annual rate of 
5%. The excess of appraised value of buildings over depreciated book value is being amortized on a 
straight line basis at an annual rate of 5%. 


Recovery of costs 

The recovery of the costs of mining claims and licences and the realization of investment in and advances 
to subsidiary companies engaged in exploration and development of mining properties is dependent upon 
the companies obtaining adequate financing and developing sufficient quantities of ore of economic value. 


The recovery of the costs of inventories of materials and supplies is dependent upon the market for the 
sale of such inventories. 


2. INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SUBSIDIARY COMPANIES 


Details of investment in and advances to unconsolidated subsidiary companies are as follows: 


Witmar Mines Limirep 1976 1975 
Shares; cats COsb cc cci nena ree coer esaetcae ean Oe $1,992,909 
Ad vaniGea ceo sss icctas nicest vatetaereten eee ee ne ee 1,024,461 
Less. provisionsfor loss: on) investment ™.J0...:.0. 7) oe ee ee (3,017,370) 
ee a 
Annco Mines LIMITED 
Shares, "aby Cost. )icscckvarei nds sis dc Vilas Oe ee $ 479,998 $ 479,998 
Advantés- 280 ic) ich ctbas Oe ee cr ee ee ee ee 197,432 196,590 
Less provision for loss6n investment, ...<.).@ee 2 =r) ree (677,430) (676,588) 
$  — $ — 


COCHENOUR WILLANS GOLD MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1976 


2. INVESTMENT IN AND ADVANCES TO UNCONSOLIDATED SuBSIDIARY COMPANIES (continued) 


CocHENouR Explorations LIMITED 1976 1975 
HATES CEA COStMR a h@ 08.9 5 eo bite 6 LM en dee os oo ol oh dk hh $ 121,439 $ 121,439 
INCMANICES* SRR APC 2 te Bale Me Men bet bedeynt- Sieel 25 eemee al CTR. PAS Ree Samer ORs 154,395 143,713 
Lessiprovision-for loss. on investment ../.4....06.0:c8snldecieddcleaigetiecaineade ee (275,834) (265,152) 

$  — $  — 


CoNnsoLIDATED Marcus Goitp Mines LimiTep 
UE TUCSIMAL A COSt Cte. 1iae hs APM te U8 a eee Pa ea Par ee Rao ee ee ee $ 86,240 $ 86,240 
LNG A CNEESTES Sa 00 Set a Eee RE come ee ORES CRN i cr come TRY A Le ee 49,305 47,308 
Ee ee ER Ren Cet ee tt em Pah (135,545) (133,548) 


> — $$ — 


Witmar Mines LIMITED 
Under the terms of agreements dated January 8, 1974 and January 24, 1975, the company and Martin- 
McNeely Mines Limited agreed to advance funds up to $1,200,000 in the aggregate, in the ratio of 
65:35, to finance exploration and development of Wilmar Mines Limited. Advances so made may be 
converted for shares in the capital stock of Wilmar Mines Limited at the rate of 1 share for each dollar 
so advanced. 


Advances to December 31, 1976 were as follows: Requirement Advanced 


Cochenour Willans Gold Mines, Limited ......000..0000000000 ccc beter $ 780,000 $1,024,461 
Marun-nicNeely Mines Lamited: 6/47. 5-01o eater eee es eh eas 420,000 424,330 


$1,200,000 $1,448,791 


At December 31, 1976, the company owned 2,684,331 shares of Wilmar Mines Limited, representing 
65.2% of the issued capital stock. 


Annco MinEs LIMITED 


At December 31, 1976, the company owned 1,600,000 shares of Annco Mines Limited, representing 55% 
of the issued capital stock. 


CocHENouR EXPLORATIONS LIMITED 
Under the terms of an agreement dated January 21, 1966, Cochenour Explorations Limited may request 
advances from its shareholders to a maximum of $250,000, in proportion to their shareholdings, should 
the board of directors of Cochenour Explorations Limited determine that the exploration properties 
warrant the expenditure of additional funds. Default on such requests can result in the forfeiture of a 
pro rata portion of the shareholders’ shares in the company to the other shareholders. 


At December 31, 1976, Cochenour Willans Gold Mines, Limited was committed to a maximum advance of 
$127,500 based on present shareholdings, of which $126,186 has been requested to date. The company 
has made advances to December 31, 1976 totalling $154,395 of which $28,209 has been advanced in 
anticipation of taking over the shares of delinquent shareholders who have failed to pay their 
proportionate share of expenditures incurred pursuant to this agreement. 


At December 31, 1976, the company owned 255,000 shares of Cochenour Explorations Limited, 
representing 51% of the issued capital stock and was anticipating the acquisition of a further 114% 
of the issued capital stock. 


ConsoLiaTED Marcus Gotp Mines LIMITED 
At December 31, 1976, the company owned 1,780,700 free shares of Consolidated Marcus Gold Mines 
Limited representing 57.4% of the issued capital stock. A further 249,995 shares are held in escrow to 
be released if and when the company has caused Consolidated Marcus Gold Mines Limited to bring its 
mining claims into producton. 


Des 


COCHENOUR WILLANS GOLD MINES, LIMITED 


NOTES TO FINANCIAL STATEMENTS (Continued) 
Year Ended December 31, 1976 


3. INVESTMENT IN AND ADVANCES TO AFFILIATED COMPANY 


Corn Lake Gotp Mines LIMITED 
At December 31, 1976, the company owned 163,895 shares of Coin Lake Gold Mines Limited which cost 
$24,571. At December 31, 1976, these shares had a quoted market value of $13,111. The company has 
entered into an agreement to acquire a further 2,289,260 shares (note 5). Upon completion of this 
transaction the company will own 2,403,155 shares of Coin Lake Gold Mines Limited, representing 
50.2% of the issued capital stock. 


4. Frxep ASSETS 


ob 1976, oe 

Tanned hee he, ei Us he eee fet a Oe $ hey ee i 
Buildings 

TO Wrisdte sesseseoes sesadiacsc tees ee CoA hast Gk cle si ec ie 280,645 449,113 

Other «boa ycatnc WUe eh et NR, fo. ella i lee ie nap ule 489,566 489,566 

TWO 211 938,679 

Less ‘accumulated ; depreciation ic:s,.42.hea.kee vis ciy oie cca eae meee 566,562 583,113 

203,649 355,566 

Machinery and“équipmenes (2. ofi2: 4 son ceccvepenttaes oun eke eee ee ee Wi21,072 Tiss 

Less accumulated ‘depreciation :(2.u% qucicntanaay. ate enn cee eee eee 1,636,332 ‘1,671,154 


85,440 102,329 
$ 289,090 $ 457,896 


5. CapitaL SToOcK 


At December 31, 1976, an option was outstanding for the purchase of 15,000 shares of the capital stock of 
the company at $1 per share. This option expires December 31, 1977. There are a further 85,000 shares set 
aside for the granting of options in the future. 


The company has entered into an agreement to issue 654,074 shares of its capital stock at a value of 24¢ 
for each share to be issued in exchange for 2,289,260 shares of the capital stock of Coin Lake Gold Mines 
Limited. 


6. CONTINGENT LIABILITY 


Under the terms of certain agreements, the Ministry of Natural Resources, Ontario, has agreed to reimburse 
a portion of certain expenses incurred for the exploration of minerals. Should the exploratory work result 
in the discovery and development of a commercially feasible mineral deposit, amounts so advanced by the 
Ministry become repayable without interest. Advances to December 31, 1976, total $97,019; 1975, $130,352. 
Advances to Wilmar Mines Limited have been excluded from the 1976 figures. 


7. SUBSEQUENT EVENT 
The company is disposing of its plant assets. 


8. OTHER STATUTORY INFORMATION 


Remuneration of directors and senior officers as defined by The Business Corporation Act amounted to 
$75,917; 1975, $122,077. 
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